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Source: Company data 

Stock Data (503 HK)

FY12/11 FY12/12 FY12/13 1H FY12/14

Total revenue (USD m) 74.5 93.8 95.1 55.4

  Revenue growth (YoY) 27.1% 26.0% 1.3% 19.3%

Gross profit (USD m) 59.6% 58.0% 54.9% 54.9%

  PBT growth (YoY) 18.3% 9.4% -9.0% 9.5%

Net profit  (USD m) 12.5 14.0 11.7 7.3

  Net profit growth (YoY) 22.1% 12.4% -16.5% 15.8%

EPS (USD cents) 3.00 3.40 2.80 1.80

DPS (USD cents) 2.10 2.37 1.98 1.23

P/E (x) 15.4 13.7 16.4 -
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Source: Company data 
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Source: Sina Health 
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*The average here does not include Lansen Pharmaceutical 

Source: Bloomberg, SBI China Capital 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Company Ticker
Mkt Cap  

  (HK$ m)

3M avg 

turnover 

2013 P/E 

(x)

2014E P/E 

(x)

2015E P/E 

(x)
P/book (x) ROIC (%) ROE (%) ROA (%)

Dvd Yield 

(%)

Net 

Debt/Total 

Lansen Pharmaceutical 503.HK 1,469.1 3.3 14.7 - - 1.7 6.7 11.4 6.2 5.6 43.5

Pak Fah Yeow International 239.HK 1,012.8 0.2 10.6 - - 1.8 7.7 18.5 13.5 3.7 1.0

Tianda Pharmaceutical Ltd. 455.HK 804.2 0.8 36.6 - - 1.1 5.5 3.0 2.4 0.6 (52.4)

Sihuan Pharmaceutical Ltd. 460.HK 61,874.2 147.8 32.2 28.0 22.6 5.7 16.8 18.9 15.3 0.9 (29.1)

China Grand Pharmaceutical Ltd. 512.HK 3,374.7 2.2 26.8 - - 3.6 9.6 14.5 2.8 0.0 168.0

China Traditional Chinese Medicine 570.HK 10,870.4 40.3 26.2 23.8 19.3 3.0 10.5 13.7 8.1 0.0 31.6

Hua Han Pharmaceutical Ltd. 587.HK 11,296.9 51.6 31.9 19.7 19.7 2.2 6.7 7.0 6.2 1.3 (49.6)

Kingwolrd Medicines Group 1110.HK 1,369.5 8.7 22.5 - - 2.4 5.8 10.9 6.5 1.7 1.5

China Medical System Holdings Ltd. 867.HK 33,903.1 60.0 36.6 31.2 25.2 7.5 21.3 22.3 18.4 1.1 (19.5)

Baiyunshan Pharmaceutical Ltd. 874.HK 41,865.6 57.4 24.5 21.5 17.6 3.6 11.0 15.5 8.3 - (18.4)

Average* 16,784.0 37.2 26.3 24.9 20.9 3.2 10.2 13.6 8.8 1.7 7.7
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Source: Company data 
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EPS  FY12/11 FY12/12 FY12/13 1H FY12/14

  - Basic and diluted (USD cents) 3.00 3.40 2.80 1.80

DPS  (USD cents) 2.10 2.37 1.98 1.23

BVPS  (USD cents) 0.2 0.3 0.3 0.3

FY12/11 FY12/12 FY12/13 1H FY12/14

Growth (YoY)

Revenue 27.1% 26.0% 1.3% 19.3%

Net profit 22.1% 12.4% -16.5% 15.8%

Margins

Net profit margin 16.7% 14.9% 12.3% 13.2%

Other ratios

Return on average assets 8.6% 8.9% 6.9% -

Return on average equity 12.5% 13.7% 11.1% -

Dividend payout ratio 70.0% 69.7% 70.7% 68.3%

Valuation measures

P/E (x) 15.4 13.7 16.4 -

P/B (x) 1.9 1.8 1.7 1.7

Dividend yield 4.6% 5.2% 4.3% 2.7%

FY12/11 FY12/12 FY12/13 1H FY12/14

Revenue 74.5 93.8 95.1 55.4

Cost of sale
 (30.1) (39.4) (42.8) (25.0)

Gross profit 44.4 54.4 52.2 30.4

Other income 2.7 2.8 2.6 1.8

Selling and distribution costs (24.8) (31.3) (27.7) (15.9)

Administration expense (8.7) (9.8) (12.0) (6.4)

Operating profit 13.7 16.2 15.1 9.9

Finance cost (0.5) (1.0) (1.7) (1.3)

Share of post-tax profit of an associate 1.9 1.4 1.6 0.7

Profit before income tax 15.1 16.6 15.1 9.3

Income tax expense (2.7) (2.6) (3.4) (2.0)

Profit for the year 12.5 14.0 11.7 7.3

Total comprehensive income for the year 17.2 14.8 11.7 5.4

Profit attributable to the owners 12.5 14.0 11.7 7.3

EPS (USD cents)

 -Basic and diluted 3.00 3.40 2.80 1.80

Dividend per share (USD cents) 2.10 2.37 1.98 1.23
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Source: Company data 

 

 

 

 

 

 

 

 

 

 

 

 

 

FY12/11 FY12/12 FY12/13 1HFY12/14

Non-current assets

PPE 22.8 29.7 35.0 34.2

Prepaid land lease payment 2.5 2.4 2.4 2.4

Intagible assets 9.9 11.2 13.3 22.6

Goodwill 6.8 6.8 6.8 6.8

Interest in an associate 27.7 32.0 34.1 33.5

Total non-current assets 69.7 82.1 91.7 99.5

Current assets

Inventory 9.6 11.8 17.2 18.2

Trade receivables 42.2 55.2 57.5 65.2

Prepaid land lease payment 0.1 0.1 0.1 0.1

Tax recoverable - - 0.5 0.1

Pledged bank deposits 7.3 8.3 14.5 19.6

Cash and cash equivalents 15.6 11.4 11.0 17.2

Total current assets 74.7 86.7 100.7 120.4

Non-curent liability

Borrowings (9.2) - - -

Deferred tax liabilities (0.2) (0.2) (0.4) (0.4)

Total non-current liabilities (9.3) (0.2) (0.4) (0.4)

Current liabilities

Borrowings (19.2) (42.3) (59.2) (79.4)

Current tax liabilities (1.3) (1.0) (1.6) (1.1)

Trade and other liabilities (15.2) (20.1) (20.6) (25.7)

Other financial liability - - - (1.1)

Total current liabilities (35.8) (63.3) (81.4) (107.2)

Net assets 99.3 105.4 110.7 112.3

Equity

Share capital 4.2 4.2 4.2 4.2

Share premium 58.3 49.6 39.6 35.9

Foreign exchange reserve 9.2 10.0 13.5 11.6

Statutory reserve 4.0 5.3 6.7 6.7

Retained profits 23.7 36.4 46.7 54.0

Total equity 99.3 105.4 110.7 112.3
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FY12/11 FY12/12 FY12/13 1H FY12/14

Operating activities 

Profit before income tax 15.1 16.6 15.1 -

Adjustment for: 0.0 0.0 0.0 -

   Finance costs recognised 0.5 1.0 1.7 -

   Interest income (0.2) (0.3) (0.4) -

   Share of post-tax profit of an associate (1.9) (1.4) (1.6) -

   Depreciation of PPE 1.3 1.5 1.8 -

   Others 0.6 0.7 0.6 -

Increase in inventory (3.1) (2.1) (5.1) -

Increase in trade and other receivables (11.6) (9.6) (2.9) -

Increase in trade and other payables 6.5 4.6 0.0 -

Interest paid (0.5) (1.3) (1.7) -

Income tax paid (2.8) (2.9) (3.1) -

Net cash generated from operating activities 3.9 6.9 4.3 2.8

Investing activities 

Increase in pledged bank deposits (7.0) (1.0) (5.8) (5.4)

Decrease in pledged other receivables - (3.3) 2.7 0.7

Purchase of PPE (3.2) (7.8) (6.4) (1.0)

Purchase of intangible assets (1.0) (1.7) (2.7) (8.7)

Purchase of additional interest in an associate - (2.2) - -

Capital contribution to an associate (0.4) (4.6) - -

Dividend received from an associate 0.4 4.2 0.4 0.8

Others 0.2 0.3 0.5 0.2

Net cash used in investing activities (11.0) (16.1) (11.3) (13.4)

Financing activities 

Proceeds from borrowings 22.2 34.2 65.0 48.9

Repayment of borrowings (4.9) (20.5) (48.7) (28.3)

Dividends paid (10.1) (8.8) (9.9) (3.7)

Net cash used in financing activities 7.2 4.9 6.4 16.9

Net increase/ (decrease) in cash and cash equivalent 0.0 (4.3) (0.6) 6.3

Cash and cash equivalents at 1 January 14.8 15.6 11.4 11.0

Exchange losses on cash and cash equivalents 0.7 0.1 0.3 (0.1)

Cash and cash equivalents at 31 December 15.6 11.4 11.0 17.2
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