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同方泰德

Table 1: Revenue by business segments

USDm FY12/10A FY12/11A FY12/12A GPM (%)

Building energy-saving solutions 65.6             85.2             107.1           

Building automation system 60.0             77.5             94.0             35-40

Energy management system 5.6               7.6               13.0             50-55

Others 8.5               12.4             17.1             

Fire alarm system 0.5               0.3               0.4               10-15

Control security system 7.9               12.1             16.8             5-10

Source: Company data 
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Table 2: Energy-saving segment revenue by geographical locations

USDm FY12/10A % FY12/11A % FY12/12A %

Total revenue 65.6                  85.2                            107.1                       

China 37.1                  56.6% 45.9                            53.9% 60.8                         56.7%

North America 19.7                  30.1% 21.0                            24.6% 27.8                         26.0%

Europe 8.1                    12.3% 12.6                            14.8% 11.5                         10.8%

Other countries 0.7                    1.0% 5.8                              6.8% 7.0                           6.5%
 

Source: Company data 
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Table 3: Simplified Income Statement

USDm FY12/10A Growth (%) FY12/11A Growth (%) FY12/12A Growth (%)

Revenue 74.1                          53.6             97.5                                 31.6             124.2                                    27.4             

Gross profit 25.2                          41.1 36.4                                 44.4             44.5                                      22.3             

Gross profit margin (%) 34.0                         37.3                                35.8                                     

Selling and Marketing (6.7)                            56.0 (8.5)                                   26.8             (9.4)                                        10.2             

General and Administrative (8.8)                            96.1 (11.0)                                 25.2             (13.4)                                      21.6             

Research and Development (1.9)                            7.0 (3.0)                                   52.0             (3.1)                                        6.5               

Other income 1.4                            2,311.9 1.3                                   -6.5 1.2                                        -9.8

EBIT 9.2                            25.3 15.1                                 65.0 19.9                                      31.7

Net interest expenses (0.5)                            358.4 (0.5)                                   -1.0 (0.5)                                        5.5

Tax (1.5)                            -7.4 (2.8)                                   90.3 (4.0)                                        43.4

Minority Interest (0.1)                            -70.6 (1.4)                                   946.6 (1.8)                                        32.5

Net profit 7.0                            36.2 10.4                                 48.2 13.6                                      29.8

Net profit margin (%) 9.5                           10.7                                10.9                                     
 

Source: Company data 

Table 4: Forecasted energy-saving segment revenue by geographical locations

USDm FY12/13F % FY12/14F % FY12/15F %

Total revenue 135.9                             168.7                             206.3                             

China 84.7                               62.3% 111.3                             66.0% 143.0                             69.3%

North America 30.5                               22.4% 33.8                               20.0% 36.4                               17.7%

Europe 12.4                               9.1% 13.5                               8.0% 14.8                               7.2%

Other countries 8.4                                 6.2% 10.0                               6.0% 12.1                               5.8%
 

Source: Company data, SBI E2-Capital 
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Table 5: Simplified Forecasted Income Statement

USDm FY12/11A Growth (%) FY12/12A Growth (%) FY12/13F Growth (%) FY12/14F Growth (%) FY12/15F Growth (%)

Revenue 97.5                  31.6            124.2                27.4            157.9                27.2            196.5                24.4            240.5                22.4            

Gross profit 36.4                  44.4            44.5                  22.3 55.3                  24.1            66.7                  20.8            79.6                  19.3            

Gross profit margin (%) 37.3                 35.8                 35.0                 34.0                 33.1                 

Selling and Marketing (8.5)                    26.8            (9.4)                    10.2 (11.5)                  22.8            (13.9)                  21.0            (16.8)                  20.7            

General and Administrative (11.0)                  25.2            (13.4)                  21.6 (16.6)                  23.8            (20.0)                  20.8            (23.8)                  18.8            

Research and Development (3.0)                    52.0            (3.1)                    6.5 (4.4)                    40.4            (5.5)                    24.4            (6.7)                    22.4            

Other income 1.2                    (15.4)          1.3                    10.5 1.2                    -9.8 1.2                    0.0 1.2                    0.0

EBIT 15.1                  19.9                  23.9                  20.2 28.5                  19.0 33.5                  17.6

Net interest expenses (0.5)                    (1.0)            (0.5)                    5.5 (1.0)                    78.5 (1.1)                    16.5 (1.3)                    13.1

Tax (2.8)                    90.3            (4.0)                    43.4 (4.8)                    20.1 (5.7)                    19.0 (6.7)                    17.6

Minority Interest (1.4)                    946.6          (1.8)                    32.5 (2.3)                    28.2 (2.8)                    18.9 (3.2)                    17.3

Net profit 10.4                  48.2            13.6                  29.8 15.8                  16.8 18.9                  19.2 22.2                  17.9

Net profit margin (%) 10.7                 10.9                 10.0                 9.6                   9.2                    

Source: Company data, SBI E2-Capital 

Table 6: Simplified Forecasted Balance Sheet

 

Source: Company data, SBI E2-Capital 

Table 7: Simplified Forecasted Cash Flow Statement

USDm FY12/11A FY12/12A FY12/13F FY12/14F FY12/15F

Pre-tax profit 14.6                         19.2                         22.9                         27.3                         32.2                         

Depreciation and amortization 3.6                           3.9                           11.3                         19.3                         28.9                         

Impairment on account receivable 0.2                           0.8                           0.9                           1.4                           1.4                           

Net finance cost 0.5                           0.5                           1.0                           1.1                           1.3                           

Change in inventory (4.4)                           2.6                           (8.9)                           1.7                           (11.4)                         

Change in account receivable (6.4)                           (22.9)                         4.0                           (26.3)                         (2.6)                           

Change in account payable 5.2                           17.5                         (1.6)                           17.3                         8.9                           

Other operaing cash flow (0.4)                           0.1                           0.0                           -                           -                           

Income tax paid (2.4)                           (3.8)                           (4.8)                           (5.7)                           (6.7)                           

Operating cash flow 10.6                         17.9                         24.9                         36.1                         51.9                         

Physical asset capex (1.2)                           (4.6)                           (36.6)                         (41.2)                         (49.8)                         

Intangible asset capex (3.5)                           (5.7)                           (6.3)                           (7.4)                           (8.3)                           

Other investing cash flow (0.0)                           0.0                           -                           -                           -                           

Cash flow from investment (4.7)                          (10.2)                       (42.9)                       (48.6)                       (58.1)                       

Net loan raised (2.7)                           7.8                           5.1                           3.2                           2.9                           

Net proceed from issuance of shares 9.6                           3.3                           -                           -                           -                           

Net proceed from issuance of preferred shares -                           -                           27.0                         -                           -                           

Other financing cash flow (0.7)                           (6.3)                           (1.0)                           (1.2)                           (1.3)                           

Cash flow from financing activities 6.2                           4.8                           31.1                         2.0                           1.6                            

Source: Company data, SBI E2-Capital 
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Table 8: Valuation highlights

 

Source: SBI E2-Capital 

Table 9: Peers comparison

Name Ticker

Market Cap 

(HK$m)

Trailing-12M 

EV/EBITDA (x)

Historical 

P/E (x)

Forward 

P/E (x)

Historical 

P/B (x)

Return on 

equity (%)

 

Source: SBI E2-Capital, Bloomberg 
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Appendix I: Info Page

P&L (USDm) 11A 12A 13F 14F 15F Cash Flow (USDm) 11A 12A 13F 14F 15F

Year to Dec Year to Dec

Turnover 97.51          124.21        157.95        196.45        240.47        EBIT 15.11 19.90 23.91 28.46 33.45

% chg 31.6% 27.4% 27.2% 24.4% 22.4% Depre./amort. 3.57 3.90 11.29 19.25 28.86

Gross profit 36.40          44.51          55.25          66.75          79.63          Net int. paid 0.51 0.54 0.97 1.12 1.27

Tax paid (2.39)            (3.85)            (4.78)            (5.69)            (6.69)            

EBITDA 18.67 23.80 35.20 47.71 62.32 Dividends received -              -              -              -              -              

Depre./amort. (3.57) (3.90) (11.29) (19.25) (28.86) Gross cashflow 16.80 20.49 31.39 43.15 56.90

EBIT 15.11 19.90 23.91 28.46 33.45

Net int. income/(exp.) (0.51) (0.54) (0.97) (1.12) (1.27) Chgs. in working cap. (5.91)            (3.34)            (6.41)            (7.23)            (5.13)            

Exceptionals -              -              -              -              -              Operating cashflow 10.89          17.16          24.98          35.91          51.77          

Associates -              -              -              -              -              

Jointly-controlled entit. -              -              -              -              -              Capex (4.73)            (10.24)          (42.94)          (48.56)          (58.14)          

Pre-tax profit 14.59 19.19 22.95 27.33 32.18 Free cashflow 6.16            6.92            (17.96)         (12.64)         (6.37)           

Tax (2.78) (3.98) (4.78) (5.69) (6.69)

Minority interests (1.37) (1.82) (2.33) (2.77) (3.25) Dividends paid -              -              -              -              -              

Net profit 10.45 13.39 15.84 18.87 22.24 Net distribution to MI -              -              -              -              -              

% chg 48.2% 28.2% 18.3% 19.2% 17.9% Investments (4.77)            (16.02)          -              -              -              

New shares 9.56            3.26            -              -              -              

Dividends -              -              -              -              -              Change in bank loans (2.69)            7.81            5.13            3.18            2.95            

Retained earnings 10.45          13.39          15.84          18.87          22.24          Others (0.62)            (0.45)            25.99          (1.16)            (1.31)            

Net cashflow 12.70          12.57          13.05          (10.39)          (4.62)            

EPS (HKD) - Basic 0.212 0.200 0.237 0.282 0.333

EPS (HKD) - F.D. 0.205 0.200 0.237 0.282 0.333 Cash reserve - Beg. 15.24          27.94          40.51          53.55          43.16          

DPS (HKD) -              -              -              -              -              Cash reserve - End. 27.94          40.51          53.55          43.16          38.54          

No. sh.s o/s (m) - W.A. 384.9 521.5 521.5 521.5 521.5

No. sh.s o/s (m) - Y.E. 485.2 521.5 521.5 521.5 521.5 Segment Revenue (USDm) 11A 12A 13F 14F 15F

No. sh.s o/s (m) - F.D. 398.3 521.5 521.5 521.5 521.5 Year to Dec

By business segment

Margins (%) Building automation system (BAS) 77.52          94.04          108.64        124.88        142.28        

Gross 37.3% 35.8% 35.0% 34.0% 33.1% Energy management system (EMS) 7.63            13.03          18.33          24.74          32.66          

EBITDA 19.1% 19.2% 22.3% 24.3% 25.9% Energy management contract (EMC) -              -              8.95            19.07          31.34          

EBIT 15.5% 16.0% 15.1% 14.5% 13.9% Fire alarm system (FAS) 0.27            0.37            0.45            0.55            0.67            

Pre-tax 15.0% 15.4% 14.5% 13.9% 13.4% Control security system (CSS) 12.09          16.77          21.58          27.22          33.51          

Net 10.7% 10.8% 10.0% 9.6% 9.2% Total 97.51          124.21        157.95        196.45        240.47        

Balance Sheet (USDm) 11A 12A 13F 14F 15F By geography

Year to Dec China 58.23          77.90          106.69        139.11        177.22        

Fixed assets 3.43            7.16            35.99          62.05          87.65          North America 20.95          27.82          30.50          33.80          36.42          

Intangible assets 30.04          33.21          36.03          39.28          42.95          Europe 12.58          11.51          12.40          13.50          14.77          

Other LT assets 0.29            5.75            5.75            5.75            5.75            Rest of the world 5.75            6.97            8.37            10.04          12.05          

Cash 27.94          40.51          53.55          43.16          38.54          Total 97.51          124.21        157.95        196.45        240.47        

Accounts receivable 31.14          47.89          42.99          67.92          69.13          

Other receivables 0.51            0.82            0.82            0.82            0.82            Shareholding Structure (as of 26 July 2013)

Inventories 14.81          12.21          21.10          19.36          30.76          %

Due from related co.s -              -              -              -              -              Tsinghua Tongfang 32.98

Other current assets -              -              -              -              -              Zana Fund 12.55

Total assets 108.15        147.55        196.24        238.34        275.61        Mr. Seah 5.55

Public 48.92

Accounts payable (26.56)          (44.05)          (42.50)          (59.81)          (68.68)          Total 100.00        

Other payable -              -              -              -              -              

Tax payable (1.06)            (1.52)            (1.52)            (1.52)            (1.52)            Background

Due to related co.s -              -              -              -              -              

ST debts (3.59)            (7.92)            (10.49)          (12.08)          (13.55)          

Other current liab. (62.85)          (107.21)        (109.22)        (147.04)        (167.73)        

LT debts (3.38)            (7.06)            (46.53)          (48.12)          (49.59)          

Other LT liabilities (2.40)            (2.27)            (2.27)            (2.37)            (2.37)            

Total liabilities (37.42)          (63.04)          (103.52)        (124.11)        (135.93)        Key Ratios 11A 12A 13F 14F 15F

Net gearing (%) na na 3.7% 14.9% 17.6%

Share capital 33.79          38.12          38.12          38.12          38.12          Net ROE (%) 22.5% 21.8% 20.5% 20.9% 20.8%

Reserves 31.23          39.78          51.26          65.82          89.40          EBIT ROCE (%) 22.3% 25.4% 24.8% 25.4% 26.3%

Shareholders' funds 65.01          77.90          89.38          103.94        127.52        Dividend payout (%) - - - - -

Minority interest 5.72            6.60            3.38            10.28          12.15          Effective tax rate (%) 19.0% 20.7% 20.8% 20.8% 20.8%

Total 70.73          84.50          92.76          114.22        139.68        Net interest coverage (x) 29.4            36.8            24.8            25.3            26.3            

A/R turnover (days) 82.5            101.1          94.0            98.3            91.1            

Capital employed 77.70          99.49          149.78        174.42        202.82        A/P turnover (days) 72.6            90.1            87.1            90.6            86.5            

Net (debt)/cash 20.97          25.52          (3.46)            (17.03)          (24.60)          Stock turnover (days) 40.3            36.7            37.1            32.6            36.0            

Technovator (1206 HK) is a building energy-saving solution provider. The company is a spin-off of 

Tongfang (600100 CH). Technovator's product can be divided into building automation system (BAS), 

energy manamgement system (EMS), central security system (CSS) and fire alarm system (FAS). The 

products are sold mainly to distributors and contractors of property projects. Its sales span China, North 

America, Europe and others.

Source: Company data, SBI E2-Capital 
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