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Stock Data (1678 HK)

FY12/11 FY12/12 FY12/13

Total revenue (RMB m) 804.1 969.0 1,195.5

  Revenue growth (YoY) - 20.5% 23.4%

PBT (RMB m) 253.2 331.2 388.6

  PBT growth (YoY) - 30.8% 17.3%

Net profit  (RMB m) 218.3 261.6 304.9

  Net profit growth (YoY) - 19.8% 16.6%

EPS (RMB) - - 0.21

DPS (RMB) - - 0.08

P/E (x) - - 5.76

Dividend yield - - 5.2%
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Source: Company data 

FY12/10 FY12/11 FY12/12 FY12/13 1H FY12/14

Elefctric fireplaces sector 48.9% 45.8% 49.2% 50.7% 47.5%

Home décor sector 40.8% 39.2% 40.1% 40.1% 34.8%

Blended 42.9% 41.2% 44.2% 44.3% 41.7%

FY12/11 FY12/12 FY12/13 FY12/14E FY12/15E

Designed production capacity (units) 268,950 277,500 277,500 427,500 627,500

Actual production (units) 123,888 208,843 270,944 ﹣ ﹣
Actual sales units 122,641 234,657 403,204 ﹣ ﹣
Utilization rate 46.1% 75.3% 97.6% ﹣ ﹣

1H FY12/12 2H FY12/12 1H FY12/13 2H FY12/13 1H FY12/14 2H FY12/14

93,669 140,988 142,990 260,214 147,660   -
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*The average figure does not include China Creative 
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Company Ticker
Mkt Cap     

(HKD m)

3M avg 

turnover 

(HKD m)

2013 P/E   

(x)

2014E P/E 

(x)

P/book

 (x)

ROIC

 (%)

ROE

 (%)

ROA

 (%)

Dvd Yield 

(%)

China Creative 1678 hk 2,754.0 7.2 6.4 6.4 1.3 - - - 2.5

Nature Home Holdings Ltd. 2083 hk 1,776.6 0.8 10.3 - 0.6 4.5 5.5 4.5 2.2

Dongpeng Holdings Ltd. 3386 hk 3,763.9 1.8 6.6 6.3 1.6 25.6 32.4 10.1 2.4

Royale Furniture Holdings Ltd. 1198 hk 418.0 0.3 - - 0.3 - (30.4) (17.5) 0.0

Man Wah Holdings Ltd. 1999 hk 10,955.3 15.0 10.7 - 2.5 17.8 24.8 17.6 4.3

Samson Holdings Ltd. 531 hk 3,043.6 1.7 22.1 12.9 0.8 1.8 3.0 2.3 12.0

Bolina Holdings Ltd. 1190 hk 3,117.4 9.9 12.9 13.6 2.5 15.4 20.5 13.2 4.3

Merry Garden Holdings Ltd. 1237 hk 1,068.0 21.0 5.9 7.3 1.5 19.9 29.6 18.5 1.5

Average* 3,362.1 7.2 10.7 9.3 1.4 14.2 12.2 7.0 3.6

7,000.00 

7,500.00 

8,000.00 

8,500.00 

9,000.00 

9,500.00 

10,000.00 

10,500.00 

2
0

0
9

-0
6

2
0

0
9

-0
8

2
0

0
9

-1
0

2
0

0
9

-1
2

2
0

1
0

-0
2

2
0

1
0

-0
4

2
0

1
0

-0
6

2
0

1
0

-0
8

2
0

1
0

-1
0

2
0

1
0

-1
2

2
0

1
1

-0
2

2
0

1
1

-0
4

2
0

1
1

-0
6

2
0

1
1

-0
8

2
0

1
1

-1
0

2
0

1
1

-1
2

2
0

1
2

-0
2

2
0

1
2

-0
4

2
0

1
2

-0
6

2
0

1
2

-0
8

2
0

1
2

-1
0

2
0

1
2

-1
2

2
0

1
3

-0
2

2
0

1
3

-0
4

2
0

1
3

-0
6

2
0

1
3

-0
8

2
0

1
3

-1
0

2
0

1
3

-1
2

2
0

1
4

-0
2

2
0

1
4

-0
4

2
0

1
4

-0
6

ASP of synthetic polyresin (Sinopec)

ASP of synthetic polyresin (Sinopec)

0.00 

10,000.00 

20,000.00 

30,000.00 

40,000.00 

50,000.00 

60,000.00 

Average labour salary in Fujian

Average labour salary in Fujian



 

 
 

 

 

5 Please refer to important disclosures at the end of this report 

 

Source: Company data 
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Source: Company data 

FY12/11 FY12/12 FY12/13

EPS - basic and diluted - - 0.21

DPS ﹣ ﹣ 0.08

BVPS - - 1.07

FY12/11 FY12/12 FY12/13

Growth (YoY)

Revenue - 20.5% 23.4%

Net profit - 19.8% 16.6%

Margins

Net profit margin 27.1% 27.0% 25.5%

Other ratios

Return on average assets 27.5% 27.2% 23.8%

Return on average equity 36.6% 37.3% 30.3%

Dividend payout ratio - - 38.1%

Valuation measures

P/E (x) - - 5.76

P/B (x) - - 1.18

Dividend yield - - 0.05

FY12/11 FY12/12 FY12/13

Revenue 804.1 969.0 1,195.5

Cost of sale
 (472.8) (540.8) (666.1)

Gross profit 331.2 428.2 529.5

Other income 1.9 2.6 6.5

Selling and distribution costs (48.7) (53.5) (59.9)

Administration expense (29.5) (43.0) (83.0)

Employee benefits expenses - (7.0) -

Operating profit 254.9 334.3 393.1

Finance cost (1.7) (3.0) (4.5)

Profit before income tax 253.2 331.2 388.6

Income tax expense (35.0) (69.7) (85.4)

Profit attributable to shareholders 218.3 261.6 303.2

Total comprehensive income attributable to shareholders
 218.3 261.6 304.9
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Source: Company data 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

FY12/11 FY12/12 FY12/13

Non-current assets

PPE 297.2 294.3 199.9

Land use right 120.0 117.3 112.6

Investment property - - 112.6

Prepayment - - 24.8

Total non-current assets 417.1 411.6 449.9

Current assets

Inventory 23.3 27.4 37.6

Trade receivables 203.7 289.0 336.0

Deposits, prepayments and other receivables 7.5 16.5 100.0

Amount due from a related company
 - - -

Amount due from a controlling shareholders 57.5 - -

Restricted bank deposits 7.3 75.9 2.4

Short-term bank deposits
 35.6 - -

Cash and cash equivalent 5.2 343.8 995.7

Total current assets 340.2 752.5 1,471.8

Non-curent liability

Deferred taxliability 4.7 5.4 7.1

Total non-current liabilities 4.7 5.4 7.1

Current liabilities

Trade and other payables 97.8 265.6 206.1

Amounts due to related companies 0.0 -

Amount due to a controlling shareholder
 0.0 4.2 -

Bank borrowings 50.0 61.0 59.0

Current income tax liabilities 7.4 23.5 29.7

Total current liabilities 155.3 354.2 294.8

Net assets 597.2 804.5 1,619.7

Equity

Reserves 597.2 804.5 1,136.2

Share capital - - 0.1

Share premium - - 483.4

Total equity 597.2 804.5 1,619.7
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FY12/11 FY12/12 FY12/13

Operating activities 

Cash generated from operations 196.9 351.0 281.0

Interest paid (3.4) (4.1) (4.5)

Income tax paid (45.4) (52.9) (78.0)

Net cash generated from operating activities 148.2 294.0 198.5

Investing activities 

Purchases of PPE (20.7) (11.6) (8.0)

Prepayments for constructions - - (6.3)

Prepayments for land use rights (2.5) - (18.5)

Additions to land use rights (3.6) - (20.3)

Interesr received 1.3 2.4 3.0

Decrease in short-term bank deposits (0.8) 35.6 -

Decrease in amount due to the controlling shareholder - - (10.4)

Decrease in amount due from the controlling shareholder (142.2) 7.2 -

Net cash used in investing activities (168.3) 33.7 (60.5)

Financing activities 

Proceeds from issurance of shares for IPO - - 483.6

Proceeds from borrowings 50.0 64.0 69.0

Repayments of borrowings (42.0) (53.0) (71.0)

Capital contribution from a controlling shareholder - - 118.6

Dividends paid - - (85.5)

Net cash used in financing activities 8.0 11.0 514.7

Net increase/ (decrease) in cash and cash equivalent (12.2) 338.6 652.6

Cash and cash equivalents at 1 January 18.7 5.2 343.8

Exchange losses on cash and cash equivalents (1.2) 0.0 (0.7)

Cash and cash equivalents at 31 December 5.3 343.8 995.7
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