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Ming Fai International Holdings Limited

Latest corporate announcement...

Corporate announcement update...

Ticker 3828 HK

Latest announcement: On January 3, 2012, the group announced the proposed Rating BUY
buyback of 8.5% issued share capital of All Team. All Team is a wholly owned Price (HKS) 101
subsidiaries of the Group. Target Price (HKS) 1.80
Background on this: Ming Fai Holdings and All Team are both wholly-owned 12m Price Range (HK$) 0.73-3.54
subsidiaries of the Group. All Team is principally engaged in the manufacturing and  Market cap. (US$m) 86.7
distribution of cosmetics and fashion accessories in the PRC, also known as “7 Daily t/o (US$m) 0.2
Magic - - <", On August 31, 2010, the Group acquired the entire issued share  Free float (%) 62.4
capital of All Team for a consideration of RMB250m (HK$284,975,000). On August
15, 2011, Ming Fai Holdings and the All Team entered into the SP Agreement with  Financial summary
Mr. Leung, Ms Guo, Ms. Wu and Employee Purchasers, where Ming Fai has agreed vear to Dec 09A 10A 11E 12F 13F
to sell a total of 14% of the issued share capital of All Team for a total consideration 1mover (HK$) 811.3 1,085.9 1,429.4 1,603.0 1,807.2
of RMB35m. Mr. Leung is an Executive Director of the Company, Ms. Guo is Director et profit (HK$) 96.3 109.7 1344 1551 180.2
of subsidiaries of the Company and Ms. Wu is an associate of Ms. Guo. EPS (HK$) 0.163 0.184 0214 0240 0.302
A put option: The SP agreement allows each of Mr. Leung, Ms. Guo, Ms. Wu and P/E (x) 6.3 5.4 4.5 4.0 3.3
the Employee Purchasers on the 30" day of June or 31 day of December in eachto P/B (x) 0.77 067 065 059 0.53
propose transfer all or part of his Shares in All Team with notice. The sale shares EV/EBITDA (x) 0.8 2.8 2.8 2.1 1.9
shall only be sold to Ming Fai Holdings at the Transfer Price. Yield (%) 7.8 7.8 9.1 10.6 123
What does it mean: So now All Team has received the Transfer Notice from each of ROE (%) 124 124 132 140 148
Ms. Guo, Ms. Wu and Employee shareholder (representing 8.5% of issued share ROCE (%) 41 144 154 185 175
capital of All Team) desiring to transfer all their shares in All Team on December 31, N-Gear. (%) Cash Cash Cash Cash Cash
2011 and All Team has served the same on Ming Fai Holdings. More disclosure will Source: SBI
be release upon the completion of the buyback.
Our view: Ms. Guo, Ms. Wu and Employee shareholder are involved in the 17 127
distribution of cosmetics and fashion accessories business. Given that the involving Consensus EPS (HKS) 0223 0263 )
parties are part of running the day-to-day activities implies a downbeat signal.
However we maintain our buy recommendation on the basis that Ming Fai has a
good stable existing hotel and airlines amenities business and an attractive retail Price performance
business that's beginning to take shape. The hotel related business accounted for Year to Dec im 3m 12m
81.1% of total sales and 60.7% of net profit. We feel that the retail business has a Relative to HSI (%) @9 @77 6Ly
potential of becoming a significant contributor along with Ming Fai's existing Actual price changes (%) (47 (263 (681
expertise. And the counter is trading at an undemanding valuation of 4.5x FY12/11F 45
P/E. Our target price of HK$1.80 represents 7.5x FY12/12F P/E and 5.9x FY12/13F 4.0
PIE. a5 L.,
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Please refer to important disclosures at the end of this report

Source: Bloomberg
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SBI E2-Capital is a dedicated small/mid cap investment banking/ stockbrokerage house. Find our research on: shie2capital.com, thomsononeanalytics.com,
factset.com and multex.com

SBI E2-Capital stock ratings:
STRONG BUY : absolute upside of >50% over the next three months

BUY : absolute upside of >10% over the next six months
HOLD : absolute return of -10% YoY to +10% over the next six months
SELL : absolute downside of >10% over the next six months

Investors should assume that SBI E2-Capital is seeking or will seek investment banking or other related businesses with the companies in this report.

Analyst certification: The views expressed in this report accurately reflect the analyst’'s personal views of the subject securities and that the analyst has not
received and will not receive direct or indirect compensation in exchange for expressing specific recommendations or views in this report.

Disclaimer: This research report is not an offer to sell or the solicitation of an offer to buy or subscribe for any securities. The securities referred to in this report
may not be eligible for sale in some jurisdictions. The information contained in this report has been compiled by the Research Department of SBI E2-Capital
Financial Services Limited (‘SBI E2-Capital’) from sources that it believes to be reliable but no representation, warranty or guarantee is made or given by SBI
E2-Capital or any other person as to its accuracy or completeness. All opinions and estimates expressed in this report are (unless otherwise indicated) entirely
those of SBI E2-Capital as of the date of this report only and are subject to change without notice. Neither SBI E2-Capital nor any other person accepts any
liability whatsoever for any loss howsoever arising from any use of this report or its contents or otherwise arising in connection therewith. Each recipient of this
report shall be solely responsible for making its own independent investigation of the business, financial condition and prospects of the companies referred to in
this report. SBI E2-Capital and their respective officers, directors and employees, including persons involved in the preparation or issuance of this report, may
from time to time (1) have positions in, and buy or sell, the securities of companies referred to in this report (or related investments); (2) have a consulting,
investment banking or broking relationship with any company referred to in this report; and (3) to the extent permitted under applicable law, have acted upon or
used the information contained or referred to in this report including effecting transactions for their own account in an investment (or related investment) in
respect of any company referred to in this report, prior to or immediately following its publication. This report may not have been distributed to all recipients at
the same time. This report is issued only for the information of and may only be distributed to professional investors and dealers in securities and must not be
copied, published, reproduced or redistributed (in whole or in part) by any recipient for any purpose. This report is distributed in Hong Kong by SBI E2-Capital.
Any recipient of this report who requires further information regarding any securities referred to in this report should contact the relevant office of SBI E2-Capital
located in such recipient’'s home jurisdiction.
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