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China Fiber Optic Network System 

Termination notice 

 

China Fiber Optic Network System (3777 HK) rebounded from HK$0.85 in early Apr 

to close at HK$1.14 yesterday. We believed it was a distressed valuation opportunity 

with proper capital intensiveness, auditable direct sales and understandable profit 

margin. Nevertheless, with Q1 results due earlier, shipment was not particularly 

strong partly due to seasonal low in Q1. Especially after the notable price rebound, 

we suggest conducting detailed site visit to look into production facilities, quality 

control procedures and logistics management before further accumulation / 

maintaining a long-position. 

As a result of re-allocation of manpower, we may not have the resources to conduct 

further due diligence and will discontinue our research coverage on the company 

starting from the date of publication of this note. All previously published 

recommendation (BUY), target price and earnings forecasts of the stock will no 

longer be relied upon. We may or may not resume research coverage in the future. 

 

Ticker 3777 HK 

Rating Not Rated (from BUY) 

Price (HK$) 1.14 

Target Price (HK$) n.a. 

12m Price Range (HK$) 0.85 - 1.68 

Market cap. (US$m) 177.9 

Daily t/o (US$m) 1.48 

Free float (%) 42.7 
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SBI E2-Capital is a dedicated small/mid cap investment banking/ stockbrokerage house. Find our research on: sbie2capital.com, thomsononeanalytics.com, 
factset.com and multex.com  

SBI E2-Capital stock ratings: 

STRONG BUY : absolute upside of >50% over the next three months 

BUY  : absolute upside of >10% over the next six months 

HOLD  : absolute return of -10% to +10% over the next six months 

SELL  : absolute downside of >10% over the next six months 

Investors should assume that SBI E2-Capital is seeking or will seek investment banking or other related businesses with the companies in this report. 

Analyst certification: The views expressed in this report accurately reflect the analyst’s personal views of the subject securities and that the analyst has not 
received and will not receive direct or indirect compensation in exchange for expressing specific recommendations or views in this report. 

Disclaimer: This research report is not an offer to sell or the solicitation of an offer to buy or subscribe for any securities.  The securities referred to in this report 
may not be eligible for sale in some jurisdictions.  The information contained in this report has been compiled by the Research Department of SBI E2-Capital 
Financial Services Limited (‘SBI E2-Capital’) from sources that it believes to be reliable but no representation, warranty or guarantee is made or given by SBI 
E2-Capital or any other person as to its accuracy or completeness.  All opinions and estimates expressed in this report are (unless otherwise indicated) entirely 
those of SBI E2-Capital as of the date of this report only and are subject to change without notice.  Neither SBI E2-Capital nor any other person, accepts any 
liability whatsoever for any loss howsoever arising from any use of this report or its contents or otherwise arising in connection therewith.  Each recipient of this 
report shall be solely responsible for making its own independent investigation of the business, financial condition and prospects of the companies referred to in 
this report.  SBI E2-Capital and their respective officers, directors and employees, including persons involved in the preparation or issuance of this report, may 
from time to time (1) have positions in, and buy or sell, the securities of companies referred to in this report (or related investments); (2) have a consulting, 
investment banking or broking relationship with any company referred to in this report; and (3) to the extent permitted under applicable law, have acted upon or 
used the information contained or referred to in this report including effecting transactions for their own account in an investment (or related investment) in 
respect of any company referred to in this report, prior to or immediately following its publication.  This report may not have been distributed to all recipients at 
the same time.  This report is issued only for the information of and may only be distributed to professional investors and dealers in securities and must not be 
copied, published, reproduced or redistributed (in whole or in part) by any recipient for any purpose.  This report is distributed in Hong Kong by SBI E2-Capital.  
Any recipient of this report who requires further information regarding any securities referred to in this report should contact the relevant office of SBI E2-Capital 
located in such recipient’s home jurisdiction. 
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